NAGALAND RURAL BANK
BALANCE SHEET FOR THE YEAR ENDED 31ST MARCH, 2022

(Amount in Rupees)

SCHEDULE - 1 CAPITAL (Amount in Rupees)
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SCHEDULE — 1 (a) PERPETUAL BOND

(Amount in Rupees)
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SCHEDULE - 4: BORROWINGS (Amount in Rupees)

. 564,677,953.53  563,161,864.84
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SCHEDULE: 8: INVESTMENTS (Amount in Rupees)
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SCHEDULE: 10: FIXED ASSETS

(Amount in Rupees)

ager
Haad Dffira * Kohims



NAGALAND RURAL BANK
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31st MARCH, 2022

(Amount in Rupees)
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(Amount in Rupees)
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SCHEDULE 5: OTHER LIABILITIES AND PROVISIONS

i Provision on standard asset St [  1,301,779.75

iii. Sundry creditor

vi. NEFT comm cash

xii. Others/CC/Loan Credit balance G ETReSTRAY T B206:90
xiv. SGST S S , I e L 23268179
' TOTAL : | 83,726,954.61  66,264,344.21
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SCHEDULE: 11:  OTHER ASSETS

1. Inter-office

3. Ta&pad.m,admmm;deﬂuM-atw | it smo 0-003
VORI T as07,24220 - 1,327,92110
5. Nonobanldngasgetsacqulredm | v 0.00 ' 0.00

i Advanceunder collectionaccount  18,222,14439  17,643,36389
ii. NEFT Outward message account S0 S = 009a03E2

'saﬂsfacﬁonof‘ 3ims

iii. Adjustingaccount 1550  11,655452.00 19,945,328.00
v. Expense prepaid account =k i e 580700 b 577,843.00
wvii. Charges Others 1 L EICSOSORR0N. - T 0.00

ix. IMPS settlementaccount | : ~ 406,088.28 453,358.65
5,598,362.43

roasissy s
3 .00: i j
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SCHEDULE: 13: INTEREST EARNED

(Amount in Rupees)

SCHEDULE: 14: OTHER INCOME
(Amount in Rupees)

{Amount in Rupees)

neral Man,
Haad Office - K:ﬁg'm



SCHEDULE: 16: OPERATING EXPENSES

N A

8629900 58440.00

37,773.00

FOTNAGALAND RURAL BANK  For NAGALAND NK

e~
Head Offca " Kohima




SHEDULE 17: SIGNIFICANT ACCOUNTING POLICIES

1. General:
The company financial statements have been prepared on the historical cost basis and
confirm to the statutory provisions and prevailing practices. Where required estimates and
assumptions have been made in preparation of financial statements in a prudent and
reasonable manner. Future result could differ from these estimates.
2. Loans /Advances and Provisions thereon:
a) Loans and Advances are classified as performing and non-performing, based on the
underlines issued by RBI.
b) NPAs are classified into sub-standard, doubtful and loss assets, based on the criteria
stipulated by RBI
c) Provisions are made for NPA as per the extant guidelines prescribed by the regulatory
authorities, subject to minimum provisions as prescribed below:
Sub- Standard Assets : (i) A general provisions of 15 %
(ii) Additional Provision of 10 % for exposures which are unsecured.
Doubtful Assets
-Secured portion : (i) Upto one year — 25 %
(i) One to three years —40 %
(iii) More than three years - 100 %
Unsecured portion : 100 %
Loss Assets ; 100 %
In addition, general provisions are also made for Standard Assets.
d) Advances are net of specific loan loss provisions and unrealized interest.
3. Fixed Assets:
a) Fixed Assetsare carried at cost less accumulated depreciation/amortization.
b) Cost includes cost of purchase and all expenditures such as site preparation, installation
of costs and professional fees incurred on the asset before it is put to use. Subsequent
expenditure/s incurred on the assets put to use is capitalized when it increases the future
benefits from such assets or their functioning capability.
c) The rate of depreciation and method of charging depreciation in respect of domestic
operation are as under:
Sl. Description of Fixed Assets Method of charging Depreciation/amortization rate
No. depreciation
1 | Computers Straight Line Method 33.33 % every year
Computer Software forming an
2 | integral part of the Computer | Straight Line Method 33.33 % every year
hardware
.Computer Software which does
3 gg;‘fg;::nh:;e‘fl;ip:: dOfCt:; Straight Line Method 33.33 % every year
of Software development
Automated Teller Machine /
4 ;ai:';er?se;w; M(?;i:mevéng;:; Straight Line Method 20.00 % every year
Machine

rOf NAGALAND RURALBANK £y NAGALAND RUB
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5 | Servers Straight Line Method 25.00 % every year
6 | Network equipment Straight Line Method 20.00 % every year
On the basis of estimated useful
life of the assets. Estimated
useful life of major group of fixed
Assets are as under:
7 | Other fixed assets Straight Line Method Premises : 60 years
Vehicle :5years
Safe Deposit Lockers : 20 Years
Furniture & Fixtures : 10 Years
d) In respect of assets acquired during the year (for domestic operation), depreciation is
charged on proportionate basis for the numbers of days the assets have been put to use
during the year.
e) Assets costing less than . 1,000/- each are charged off in the year of purchase.
f) In respect of leasehold premises, the lease premium, if any, is amortized over the period
of lease and the lease rent is charged in the respective year(s).
g) In respect of assets given on lease by the Bank on or before 31 March 2001, the value of
the assets given on lease is disclosed as Lease Assets under Fixed Assets, and the difference
between the annual lease charge (capital recovery) and the depreciation is taken to Lease
Equalization Account.
h) In respect of fixed assets held at foreign office, depreciation is provided as per
regulations/norms of the respective countries.
4, Revenue recognition

a) Income and expenditure are accounted for on accrual basis.

b) Interest on performing assets has been recognized on accrual basis and non-performing
assets on realization basis.

¢) Commission and exchange are recognized on receipt basis.

Investments:
a) Investments are as per carrying value as at 31° March, 2022,
b) Investment in Government securities are “Held to Maturity” and “Available for Sale”.

Staff benefits:

a) Bank maintains staff Gratuity with LICI, Jorhat Branch for which premium is being paid as
and when the same become due.

b) Employees are covered under Nagaland Rural Bank (Employees’) Pension Regulation

.2018 and National Pension Scheme. The Bank has made a provision of ¥.13,600,000.00

towards pension during the current financial year.
c) Employees are also covered under Nagaland Rural Bank (Employees’) Provident Fund,
2019.

d) The Bank has made a provision of ¥.1,140,000.00 towards deputed staff salary and
allowances during the current financial year.

Taxes on income:

-The Bank has made a net loss of T. 9,866,641.53 as on 31.03.2022. The Bank has

accumulated loss of ¥. 193,659,348.54, hence, no provisions have been made for Income
Tax.

rOr NAGALAND RURAL BAMK  tqr NAGALAND RURA
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SCHEDULE 18 — DISCLOSURES AND NOTES TO ACCOUNTS

1. CAPITAL
SL. Particulars As on As on
No 31-03-2021 31-03-2022
| CRAR % -2.93% 8.25%
Il CRAR —Tier | Capital (%) -2.93% 7.40%
lii CRAR - Tier Il Capital (%) 0.00 0.85%
Iv Percentage of Shareholding of :
a) Government of India 50 % 50 %
b) State Government 15% 15%
¢) Sponsor Bank 35% 35%
2. INVESTMENTS (Amountin%.)
SL. Particulars Aon As on
No 31-03-2021 31-03-2022
a) Value of Investments
i) Gross value of Investments 255,171,823.67 | 273,463,419.24 |
ii) Provision for Depreciation - -
iii) Net Value of Investments 255,171,823.67 | 273,463,419.24
b) Movement of Provisions held towards depreciation
on Investment.
i) Opening Balance - -
_ | ii) Add: Provisions made during the year - -
y iii) Less: Write off/write back of excess provision - -
during the year
iv) Closing Balance - -
ror NAGALAND RURAL BANK
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3. REPO TRANSACTION (Amount in¥.)
]
. Minimum Maximum Daily average As on
Items \ Outstanding outstanding outstanding 31-03-2022
: during the during the year | during the year
year
a) Securities Sold under NIL NIL NIL NIL
Repos
a) Securities Purchased NIL NIL NIL NIL
under reverse Repos
4, NON-SLR INVESTMENT PORTFOLIO
i) Issuer Composition of Non-SLR Investments (Amount in¥.)
Sl. Extent of Extent of Extent of Extent of
No. Issuer Amount Private “Below “unrated “unlisted
Placement Placement securities” | securities”
grade”
Securities
a PSU - - - - -
b | Fls - - - - -
c Banks - - & B, s
d | Private Corporate - - - - -
e | Others (MF) - . - - -
f | Provisions held - - - - -
towards 1
depreciation ‘
TOTAL ‘ - - . " -
i Non Performing Non- SLR Investment
Sl Particulars As on As on
No. : 31-03-2021 31-03-2022
i) | Opening Balance = =
ii) | Addition during the year since 1 April - -
li) | Reduction during the above period . =
iv) | Closing Balance - -
v) | Total Provisions held - -
rOrNAGALAND RURALBANK ¢ vacatann RUBS
neral Manager
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ASSET QUALITY

a) Non-Performing Assets

(Amount in¥.)

sl Particulars ] As on As on
' No. 31-03-2021 31-03-2022
a) Net NPAs to Net Advances : 2.06% 031%
;; Movement of NPAs (Gross) -
N i) Opening Balance 14,022,509.06 13,511,878.73 |
| ii) Addition during the year 2,620,106.56 772,857.27 J
iii) Reduction during the year 3,130,736.89 6 022,938.91
iv) Closlngiaalance 13,511,878.73 _ 8,261,797.09
c) Movement of Net NPAs
i) Opening Balance 7,808,840.58 6,614,009.34
ii) Addition during the ye;r~ - A _2,227,090.10 772,857.27
iii) Reduction during the *;ri A 3,421,92_1.34 6,070,298.99 |
iv) Closing Balance - 6,614,009.34 1,316,567.62 il
2 d) Movement of Provisions of NPAs (excluding provisions
on standard asset)
i) Opening Balance - | 6,213,668.48 6,897,869.39
ii) Provisio;i ;nade during the year 684,200.91 2,080,993.23
iii) Write off/ Write back of excess provisions 0.00 2,033,633.15
iv) Closing Balance N - 6,897,869.39 6,945,229.47
b. Provisions on Standard Assets (Amount in¥.)
l:t. Fiticdi i i
a) General Provisions for Standard Assets 1,301,779.75 1,450,435.36
rOr NAGALAND RURALBANK  £or NAGALAND RUR
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6. BUSINESS RATIOS (Amountin¥.)
Sl. No. | Particulars As on Ason
31-03-2021 31-03-2022
| Interest Income as a percentage to working funds 7.22% 8.22%
li Non-Interest Income as a percentage to working fund 0.20% 0.49 %
lii Operating Profit as a percentage to working funds (+) 0.45 % (+) 0.69 %
Iv Return on Assets as a percentage to working funds (-)0.013 % (-) 0.008 %
v Business per Employee 46,739,159.27 40,500,866.53
vi Profit per Employee (-) 594,377.30 (-) 240,649.79
ror NAGALAND RURAL BANK
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7. ASSET LIABILITY MANAGEMENT — Maturity Pattern of certain items of assets and liabilities

: - (Amount in ¥.)
Sl. | Particular 1to0 15 15t0 28 ’ 29t03 Over 3 month | Over 6 months ! Over 1 year Over 3 years Over
No. | s Days Days " months and upto 6 and upto 1 and upto 3 and upto 5 5 years
months year years years Total
i Deposits 28,609,450.94 | 36,720,675.17 | 44,948,427.41 | 107,925,660.61 | 137,869,337.08 | 426,089,934.02 |184,593,486.69 264,067,693.03 | 1,230,824,664.94
i Advances 2,941,017.79  736,653.90 | 1,110,550.45 2,736,547.58 | 15,849,670.57 | 59,706,744.05 |228,293,525.06 118,336,113.56 429,710,862.96 ;
(Gross) \
i | in it 20001959.76 - - 10,030,470.79 71,475,071.00 60,222,035.69 | 111,733,882.00 273,463,419.24 ‘
- !
iv | Borrowings 0.00 }
‘ Foreign
v | currency 0.00
{ chest
Foreign
vi | currency 0.00
liabilities
For NAGALAND RURAL BARK Eor NAGALAND N
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Concentration of Deposits, Advances, Exposures and NPAs

Concentration of Deposits

(AmountinX.)
Total Deposits of twenty largest depositors 138,806,344.94
Percentage of Deposits of twenty largest depositors to Total Deposits of the
bank 11.28 %

Concentration of Advances *
(Amount in¥.)

Total Advances of twenty largest borrowers 42,484,766.72

Percentage of Advances to twenty largest borrowers to Total Advances of the
bank 9.89 %

* Advances should be computed as prescribed in our Circular on Strengthening of Prudential Norms —
Provisioning Asset classification and Exposure Limit RPCD.RRB.BC.97/03.05.34/2000-01 dated June 11, 20013s per
circular RPCD.RRB.BC.97/03.05.34/2000-01 dated June 11, 2001

Concentration of Exposures **

(Amount in%.)
Total Exposures of twenty largest borrowers/customers Nil

Percentage of Exposures to twenty largest borrowers/customers to
Total Exposure of the bank on borrowers/customers Nil

** Exposures should be computed based on credit and investment exposure as prescribed in our
Circular on Strengthening of Prudential Norms — Provisioning Asset classification and Exposure Limit
RPCD.RRB.BC.97/03.05.34/2000-01 dated June 11, 2001

Concentration of NPAs

(Amount in¥.)

Total Exposure to top four NPA accounts 1,936,070.00
rOf NAGA BAMK  For NAGALAND RUR His,
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9. Sector-wise NPAs
(Amount in<.)

As on 31.03.2022 As on 31.03.2021
sl ";'f“"“" o'fm ‘e
No Sector * Outstanding upism:: Outstanding Gross NPAs
Total Gross NPAs Yotal Total Gross NPAs to
Advances e Advances Total "
that sector that sector
A | Priority Sector
1 | Agricultureand | o) 00435872 | 2,716155.72 | 293% | 44,385,86821 | 4,117,846.92 | 9.28%
allied activities
2 | Advances to
industries sector i ) i i ) i
eligible as priority
sector lending
Services 138,416,791.73 | 3,234,509.91 | 2.34% | 105,435,061.52 | 6,042,175.09 | 573%
4 | Personal loans 17,638,531.72 0 0.00% | 12,540,925.72 0 0.00 %
Sub-total (A) 248,899,682.17 | 5,950,665.63 | 2.39% | 162,361,855.45 | 10,160,022.01 | 6.26%
B | Non-Priority
Sector
1 | Agriculture and i : ) ) i )
allied activities
Industry 5 3 2 . a = 3
Services 828,848.09 0 0.00% 917,646.09 0 0.00%
Personal loans 179,982,332.70 | 2,311,131.46 | 1.28% | 165,333,591.64 | 3,351,856.72 | 2.03%
Sub-total (B) 180,811,180.79 | 2,311,131.46 | 1.28% | 166,251,237.73 | 3,351,856.72 | 2.02%
Total (A+B) 429,710,862.96 | 8,261,797.09 | 1.92% | 328,613,093.18 | 13,511,878.73 | 4.11%

rOr NAGALAND RURAL BANK  £or NAGALAND RU/

*Regional Rural Banks may also disclose in the format above, sub sectors where the outstanding
advances exceeds 10 percent of the outstanding total advances to that sector. For instance, if a
bank’s outstanding advances to the Khadi and Village industry (KVI) exceed 10 percent of the
outstanding total advances to ‘Industry’ sector it should disclose details of its outstanding advances
to KVI separately in the format above under the ‘Industry’ sector.

. Movement of NPAs

Particulars (Amount in¥.)
Gross NPAs as on 1% April of particular year (Opening balance) 13,511,878.73
Additions (Fresh NPAs) during the year 772,857.27
Sub-total (A) 14,284,736.00
Less:

i) |Upgradations 2,093,640.22
(i) |Recoveries (excluding recoveries made from upgraded accounts) 1,895,665.54
(iii) | Write-offs 2,033,633.15
Sub-total (B) 6,022,938.91
Gross NPAs as on 31* March, 2022 (closing balance)(A-B) 8,261,797.09
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10. Miscellaneous — Amount of provisions made for Income Tax during year

(Amountin<.)

Particulars

31.03.2021

31.03.2022

Provision for Income Tax

0.00

0.00

11. Disclosure of Penalties Imposed by RBI

The Bank has maintained CRR and SLR as per RBI Act, 1934 and Banking Regulation Act, 1949 and

have not defaulted during the financial year under report.

12. Additional Disclosures as per Accounting Standards applicable to the Bank

(i Related Party Disclosure:

(a) Related parties where control / significant influence exists or with whom transaction have taken

place during the year.

Sponsor Bank their Subsidiaries and Associates: State Bank of India

Key Management Personnel:

Shri Vemprala Venkata Narayan, Chairman (From: 03.03.2021)

Shri Sevak Chandra Das, General Manager (Vigilance) (From: 03.04.2019)
Ms. Pemmichon Nakhedei, General Manager (Ops.) (From: 08.09.2021)

Shri Ranjeet Lama, Senior Manager (HoD) (From: 26.05.2021)

(i) Particulars of related party accounts transactions:

(Amount in )

Particulars 31.03.2021 31.03.2022
Refinance received from State Bank of India Nil Nil
Interest paid to SBI Nil Nil
Investments made with:

SBI - in the form of STDRs 79,376,990.00 74,545,415.00
SBI Fund Management Private Limited Nil Nil
Interest received from SBI 8,334,421.35 5,239,535.91
Profit on sale of Investments on SBI Nil Nil
Current Account Balance with SBI 59,558,271.23 116,618,212.01
13. DEAF transfer particulars:

Particulars Current Year | Previous Year
Opening balance of amounts transferred to DEAF 41,664.00 0.00
Add: Amounts transferred to DEAF during the year 79,214.00 41,664.00
Less: Amounts reimbursed by DEAF towards claims 0.00 0.00
Closing balance of amounts transferred to DEAF 120,878.00 41,664.00

~Or NAGALAND RURAL BAMK

General Manager
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Chartered Accountants
Phone : (033) 4005 3787, E-mail : skmco.ca@gmail.com
INDEPENDENT AUDITOR'S REPORT
To,
The Members,
Nagaland Rural Bank.

Report on the Audit of the Consolidated Financial Statements

Opinion

1. We have audited the accompanying Consolidated Financial Statements of NAGALAND RURAL BANK which comprise
the Consolidated Balance Sheet as at 31st March, 2022, the Statement of Profit and Loss Account for the year then ended,
and other explanatory information. [in which are included the Returns and Certificates for the year ended on that date].

2. In our opinion, and to the best of our information and according to the explanation given to us, read with the
Memorandum of Changes (mentioned in paragraph 8 below), the aforesaid consolidated financial statements give the
information required by the Banking Regulation Act,1949, in the manner so required for the bank and give a true idea and
fair view in conformity with the accounting principles generally accepted in India of the state of affairs in case of the Balance
Sheet of the Bank at March 31, 2022 a true and fair view in conformity with the accounting principles generally accepted in
India: and true balance of loss for the year ended on that date.

Basis for Opinion:

3. We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAI. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statement
section of our report. We are independent of the bank in accordance with the code of ethics issued by the Institute of
Chartered Accountants of India together with ethical requirements that are relevant to our audit of the consolidated
financial statements, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
code of ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

4. Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the consolidated
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters.

Management's Responsibilities for the Consolidated Financial Statements

" 5. The Bank’s management is responsible with respect to the preparation of these consolidated financial statements that give
a true and fair view of the financial position and financial performance of the Bank in accordance with the accounting
principles generaily accepted in India, including the Accounting Standards issued by ICAI and provisions of Section 29 of
the Banking Regulation Act, 1949 and circulars and guidelines issued by the Reserve Bank of India (‘RBI') and NABARD,
from time to time. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Bank and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design ,implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the consolidated financial statements that give a true and fair view and are free from material miss-
statement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Bank’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Bank or to cease operations, or has no realistic alternatiy,

Branch : C/0. D. SENGUPTA, AKSHAY APARTMENT, R.G. STREET, P.0. : THARPAKHANA, DIST. : RANCHI, JHARKHAND - 834001
MOBILE NO. : 98310 51467, E-mail : rsmallick@gmail.com



Auditors’ Responsibility for the Audit of the Consolidated Financial Statements

6. Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e .Report that the audit at Bank level is not be able to conclude on the appropriateness of management’s use of the
going concern basis of accounting and, based on the audit evidence obtained at Bank, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Bank’s ability to continue
as a going concern.

¢  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably bethought
to bear on our independence, and where applicable, related safeguards.

Other Matters

7. Provisions have been made in the accounts of the Bank in respect of:
a) Bonus, ex-gratia, and other similar expenditure and allowances to Bank employees including employees on
deputation;
b) Terminal permissible benefits to eligible employees on their retirement (including additional retirement benefits),
Gratuity, Pension, liability for leave encashment benefits and other benefits covered in terms of ‘AS 15 -Employee
Benefits’ issued by the Institute of Chartered Accountants of India.
c) Arrears of salary/wages/allowances, if any, payable to staff.

8. No Memorandum of Changes have been submitted by us to the Bank management.

Report on Other Legal and Regulatory Requirements

9. The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with Section 29 of the Bankmg
Regulatlon Act, 1949; and rules made there under.

10. Our observations in the Long Form Audit Report (LFAR) may be considered part and parcel of this report.
11. Within the limited scope of audit, we have verified some accounts of Covid 19 related stress of advances to individuals

and smalt businesses as per RBI Notification No. DOR.STR.REC-11/21.04..048 dated 05.05.2021 read with the relevant
circular of SBI dated 24.05.2021




12. Subject to the limitations of the audit indicated in paragraphs 4 to 6above and as required by the Banking Companies
(Acquisition and Transfer of Undertakings) Act, 1970/1980, and subject also to the limitations of disclosure required therein,
we report that:

a. we have obtained all the information and explanations which to the best of our knowledge and belief were necessary for
the purposes of the audit and have found them to be satisfactory;

b. The transactions of the Bank which have come to our notice have been within the powers of the Bank.

c. the returns received from the Bank have been found adequate for the purposes of our audit.

13. As required by the RBI's letter no. DOS.ARG.No0.6270/08.91.001/2019-20 dated March 17, 2020 (as amended), we report
that:

a. Our opinion on operating effectiveness of the Bank's internal financial controls over financial reporting expresses an
Unmodified Opinion on the operating effectiveness of internal financial controls over financial reporting of the Bank as at
31st March 2022

14. We further report that:

a. in our opinion, proper books of account as required by law have been kept by the Bank so far as it appears from our
examination of those books;

b. the Balance Sheet, and the Profit and Loss Account dealt with by this report are in agreement with the books of account;

c. The reports on the accounts of the branch offices audited by us under section 29 of the Banking Regulation Act, 1949 have
been properly dealt with by us in preparing this report.

d. The total advances of two branches not audited by us comprises 6% of the total advance of the Bank.

c. In our opinion, the Balance Sheet, and the Profit and Loss Account comply with the applicable accounting standards, to
the extent they are not inconsistent with the accounting policies prescribed by RBI.

For S K MALLICK & CO
Chartered Accountants /{AL_LTQ

Firm Registration Number : 0324892

(D.Bhattacharya)
PARTNER
Membership Number ;
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Date : 215T April, 2022
Place: Camp Kohima, Nagaland
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